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WiR # f^TWT JTRT: q^Rft qxET ^ *RTc#? W=T ^TRT 3ffq ^q^ 
^rH ift if 5Rfrn v | 3TcT: qfcffa 

^ tnp*E if ^ "TOT cTH 3fhr ^ w ETFTcft/ Wit W?T if f^TNIcT 

qq toY fcfurr # i 


3 . ^RtcRor q^dii qt ten? *ii|foci y^d jrm^r $ f^rafoq $ etrcT if wjtpi 
srt ii arq^r 2000 qff gft qf ^jw# qt qrf q?rq 
srarqdTaff % sq^i f^q? 1 frsmfi q> ®\m qq qiNffa wi ^rra qt£ if 30 

arw 2000 ^ igf anEft ter if q? f^nfa toT % q^d qfrq ^trt if wit qff etst 
wf $ fen? McT/armicr wif q> qre *tt% qq ftfe/qftr <nq# (ftqrg) < 5 t qqq 1 
qiHtd TfR "JTRT % HMI if fc£C cT^ ^ foP? Pi*-ifeiRga WWN y^rjd fcbqi ^ :- 


(i) arte mm if q>£qyf m\ ftqfa/arrqTd ^ wf Pi#d^/aimid^ fttfof 
qf fad qqf if TfTRRJdrn arfaq^rq mm $ y^wd % ^ aito? qiEfrq qtH 
mm qf RreziR ^ %q Tfxr arfcrf^Ti qraT qt we qq qfcf 500 /-^) qff 
TT% qPRft qiT SqAJR ifpTT I 


v3M£<K1 m41 vfH %"f^T q*f“ qTT 3Rf q*f qf 1 arftct ^ cfqR 3FIEf q*f qf 31 
ci?E qff arqfa ^ # i 


(ii) q^dx qq qqqf, q^ affc qrqr (4fafn?er) acMidf ^r f^ f^St qqqf qq 

WE T[fc f?TwT qf f^d qqf if qff^td PrET if d f^T W ?f affc q'fc ^ 
Wdf qq an-Mid/Piyfcl (qt fc)d qqf ^ «nq) f^'tfl RtI if fcbqi 'qqr ?f eft \3TT 
wff qq IJTT ftrT iff ^ aid TnEq]% if 25% qff qmr fteTift I 








3 


[ gFT III—4] 


(iii) arPTRT^ /f^to gRT bt% gi ggRft gRg bRt gg bt rr fag g*t ggFg 
Bfa fa 60 fag fa facR gfa <fPTCft gg Rfagg fafafad gfafc 3 gfa fagfad 

fatfa Rfag gRTTgTg gg«R5 gif SRgcT ffagl I 


4.1 JRBTg cfft TXcf? af^T g^g RBg 5RftcfxTT3lt git fafa g^g yfagdlfat fa gfafafa RUW<fl' 

gif Rgfa-Rgfa feapjft fat fa ffag gfamfaTd fat M fat I fatfag fafaR Tjfef iRflRtg?H 
(fafagg?) fafa fatfatg gRBRI .BTRB gfagR gfatfaBRH (##RRfa) JRdtg % ^ R7B 
RBW t I BRfag RBRRTfa fagg % <Rt Rgg fa gifa fagfat g# fa gfaffa f^TRRT 
chi fag grTg RJRT g>T JffapT 4vfa fa fetg fad'lffafal git fatRTTBg fat fa feP? fa I 


4.2 wir gg wm gRfa BRfag gifafa faR ggTfat fafaRifggggg) fa 3Hfag 
ffagT ffa fafa fa gR? ffafag/RS RTcT RRTEft HFTcf gg fa fa Rfa I 

5.1 BTgfa B 19 ffaftgg,2000 fat gfafaH fa faggd gjggfa gfa gfa I gRJgd glggTfa fa 

Rnfelf^d ffailcH ffa^ Bg > 

fatfag 9 tr Rrm 

(i) BB WRFT fB$?g> BltfagRR gRT ffa? Tpj ^74 fa 3BJRR BTgT fa WZ fafR 

MtoHIBH fagT grfat t I 

(ii) BB gfa ggfa git RTfa fa fcP? BB falRUBB gg gfatB gRTT RtBfa t, fafap 
gggf gg 7TO W gfa gRgT WBct I 

(iii) BBRT RTR gtdgffagfa gg faffat t, ctTBfa gg gfa I BB gfaffaffafa fa RTB fa 
fcR JTtRTTBB 9l6cl dlBRt <Rt RT^I RfR ^fT B RfR I 

(iv) BRI^ f^RR % VR ^ ^ Rg'l^d TRjtR t I BT^T Tf gB g^TR 3RI 

^ 41 d<1164^1 git 3H4>P$~d gRif ^ fei "v* ^ I BB BTRT i) BB W g^ '(f 
3lte B^t ^ Wt I 

(v) BtH gdcBR^ Rfgd BRf BI^Rg, dgi|^u| ^47 (iJR gpfl) RBtRb gR gRdll 

(Vi) g^T BTR 'ddllgl git BB RTB f^JT RT Rg^BT t f^Rg-f^RT gptt ^t 
9TR RRBgt git BB RTB B^t f^IT RRfT gl^ I 
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(i) afR w wirR ee tiidEKi Ei|d stRief % Rk feeS) etRse 

eh^ee, t i 

(ii) Rl ^ R^d/R^ldd RdlR dlfiR I FE R EER Ref EFT ReiRt eRR RR 
ETCT EE Rilled RcRt eReR m- eR wff Eft ^rft 3 ETcT ETcETEf ‘ eR R) 
^IlfRcT f^T dR I 

(iii) 'fid EcElF Efd EFH f RR FErfeR EH# R?TERt eR EfR EDTTEET eR f) i FT 
ETel F3 cETET ER ^ R RR RRRf c^EeT ETE «lddEW TNE EFT ETET EFER eR 

£ete?R RR eR rWet T eR I 

gfcfrr eRRie ^Reet TpfrRi^M 

(i) eR ERtEFrrRf eR wi Ron t Rpsrpi iRtwiRf eR gRR efteet e# 

FOE I EF ERTEE t | 

(ii) di^R eR R) y) cEIFE IRet ehe IReR R eR (RR 3t1Ref) efi J if eR Rf^e <Rt 
R heRRe efe ep£ i 

dRdv RiRh dtRfl ^eRRh^h (Rf%ET) 


(i) "e^e eR" fR<Eff% efeet eRRef etRef Ret i 

(li) cHkEplEF elTEH RR srfREF RET RRt R FnRt cTTER E£ ETrR t I RE dTEdt eR 

efe efeR R Ret EEEsEg- efRe^ eR dRt eiRR I 

(iii) EE Rw? R OTFEt eR Rt ^FT? dTE RR fR EJSEE EE EeRe EfeR £ I 
eMe cr^fi ftcet ijOid'M ^RRrq yTH 

(i) EEETfRd EERE E$ Re eR RR EflEEF EEtR eR EEEEEEFET R I 

(ii) EE EEFEEfcEE eReTTFE t R) RRteRteR eR EFcft ETE 3EEFfR"d EFER R felE 
EEiET R I fR <3ETE EFEET EERt ER FOE ART- eRTEF ETEE HEF ETET R W 
TTEJE eR EP? I 



'TOT m wra : TOOTOTgT 
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(iii) gigSg R gRR gft R Regl^g fftgT WTg I 

greflta grefor Re gm (an^w W) 

6. gft ggftf gg wr^j ft we ftft gg fam fRgr wTg ! gwft if ggftgrftt gwft R 

Rgfg gcgg gft gft Wg ^RTT R 3TTgK gg fRgfRfRcT fgftfft gg*g RR ft :- 

(i) groig gft gft wit gft swifter gwft gft srejegr sffoHT^r ggftg R to ft 

RgT RT ggnTT ft, g fft gTOT Bg TO^g ft TO ft I l^fT f^Tfft gft gftftfg gxH 
TOfT if -ft Rfggg ftRT ft I W Wg ggftg gg 3?ft 3gg Rg gg TOggg ggg ft 

C> 

fRgTgg ft fetg gT fRgTgg ft ^fftf^g ft feft (gRf gRgl gg) gRg gft 
ft RE?R ft Be ft I gftftfg grH TOgf ft UpfRRUT Rftgft gg grftfRg ggje<g 
gg fftRhiw grgft ft grgft ft gTfftgror ft grar rge gftfg ^ ggg gg gjgra 
fftlT ft JT^eR jftcgTTgg gftfg gg gftf fftTOg SReTR >3R gftftfg RfR RRT ft 
fRjT ft I -qftj gftftfg grig RW gRT SReTTfftr ff^eg ftoHT?g ggftg cR wR 
gfttgerftf ft wft fRw ft ; Rfg wr gft ftgr gftfg ft gRuriwTO Rftfftfe 
wrf ffterft Rf 3TRTT ft I ?? gfft^rfftftf ft SRWfftcT gRR Rf ftRR WI 
RRT RT TOTO ft fRgftf Rg ft grR«TT. cggR gffttsg fRw RT S3RRT ft I fgf 
gigg sReTTffte ggjcgr gfrorag ^Rfg gg irwcR ftg fgftfft ft grg?r ft Rg ^grft 
gen R Rf^ gwrgg gft gftft Rfft gftf ftrftt gftrfR gg-fRe Rger gft ggftf gg 
gr gRgft R gmft ft RftfRe gRT ^rIR rR grr SRRg ft I 

(ii) sRwfRr ^tRR ft R^gi grrftf R srtftgRW *r fftftt siRmFr gg smeir g# 
ft I ft^TT fR RtRR WT RRff ft ftRe fftgT ft fR TReM gft ggftf RfRr 
ft Rgj;gi wff g>r gftf l ”^rt RRRri ft arR wgr^ qxR R si^rp Rt g^R 
gg swt^t Rgcf gft ggftf Rgr fttfftg gftt Rgr wfftM gfRr y^cgr grr ftt^gr 
wg ggr? wrr ftt Rr RfRj I gftftR geg rm gft to ^gftg gerft 
gRg gR gft ift EgR ft TOR gTftg I 

(iii) ftRgRR RgfftR ft ReRR RftR swift gg R srRRgg ftft gg Rafter fRgr 
ft I fttWsIg Rg %W! ft ^eftro fftwr ft fR elTRf gft grwf gft ft^IR eg 
ft swifRr ggft ft ggft fttftt Rk ^fttfRg eR R sftggRg fttft fRg rrt 
grfftg I ecRggRg ft fR gggwRRR RRgg grgft ft fg? srftfggTgft 
ft 3gftg totrt ft fR gnRr efftggr sngftegmggftft gft giftf Rgigft eR 
gftf ftR l ftR fftrmft gR Rrt gftftf gft R ggq g^ Rftg gft?g R 
grwTg/fftgfg Rf |TO eggg gft gw grorr ft I gftRg gro WTg ft g'raiggr/ 
fftgfggi gft Rft R grw ggig grgft gg SRwg fRw ft R fR RRg ft I gR 
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TrarfArr tfAf A firfif jrjofi fA irtcwr AA $ fen? fAMf w ^frt 
AM wA ft At qe AA ft fMr fr ttfrit t, sM wt tre yfM 

FISIFTrf fA TTF1FFT i\ | 


fA#F XTcT-r ’RR' A JRHTF A ffgS Mr PTei tfcFTS Yffe Fef § < fAM FfR 
RIRT fA 3MIFF A M W TWS fM-IM FTFT A FTdTlAin MM A 3RfA?I 
FWF FT FT FF STFI FR TTTn 6 ! fAM fMgFTiR fAlfMs A lAWF 
fARTF! A M FF FIR HFU4 AT ^ TjSt FR£F FR Ml fM^x'-j FIR FlM A 
FfAMF FRA RF FT SIFT FRF FT feFJ ArAA At 'jRT^fl F M I 

MA M^SI cfMf AtA A FFS FTTFR fA MM A ?TlfAR FAf (MlT RTIfFT <A FIR 
RRIISAi fA MAel F FRFf fAMf FcF RIRT <A FTvTTF A HART M RFRTI F^t 
Mr I FTR HTFIS T-ft Ft TlM t wft FRF A fM FA Af Mr ^MAfC? R% 
At fAAt FR3 M fM A TUFF FATIflH FF RIF fAelFT FifM | 3fu: 
FTR HRIlA At IRHllAcf TAM A MAr FRFT Mrl - J 

W HRirSt A FTF A MAAt At Ti'FTFHT A FTT A fAMf FRF RJTTf A R> 
httw czTcpvT fA t, fr fMMn t l fAMf frf rfr oftr fAM RffiptAr 

fefO RIFH A' FIRM FRF? MgFR TnF A HF F“A FIR HTFrA fA tjA TjM MTR 

fAtA fMA IMr MM? A fAMf fff % ftrA M TtFTgFr Mt I 
Afr M fpFt ftM tf ftA Tt -c^nT nq fA ftfif # ftftIff tMh F; 
MtAf irjc^ ifrem^F ftfi MA i 

MAlF FT1F FfTTI gRI FTTTlM MAe r F TT«A A Ft^"FFT M FRF ^ fdT 
F?A?H >FTFl F1F?F<F A i MAtF FxlF FJIF A 5RFIF IAtFT t f^ IFF r A 

clTRft A 1 !^ At 3TTmdaT/fMfa^ gRT FTiAr Fl'TAT <A fall v-jMmF ITvf^F 

fcRO Rtq I ^FFT vF?T qRtTF A FF A AA fAM FTFT FRF FT fgnr 3iraFF Am 

TTFIF qF B>F AT FIT At FFfF fM RFFt I 

sRFifM tfAf A AMf^tfA fA Mir fih fA ft fM ftfrf ^ m«if 
M A At fMi AA fA TTFTffA AM i fAMf fhf t^ri ff fiffi t f% ff> 
M fA ftfTF n7ih?f a i -jR! aicjfF A hMfht wf M wtf A ^ffA iifi^A; 
fA FR TTFiA # ! FF IRFIF FFAfTFH FAf Mil M MifIAifA SRI FIFT cA 
Fd-TFF ~i> vMTHR IT W*A\ A W fFFlAlI FllFR FT At RPJ ! h'Tj MrAiF FxfF 
’ fri fA tfAf A ffM fA fift f# fftI fA t grrA fTfr fhf A tAff 
frfA cfr fA ff"A w< fA'FR icVf ’if i A i f? tfAf AM W> MMAf 
^TFMI t m-. FTFIF fA !JF: ^TT ?lA ^R TAtFFT fMn WFT % M FIS A ?FFA 
thAri frfT ^tiA frAff fMn rtw i 




[HPT Ill— 13*5 4] HRVf *FT Tpsm : HHTHRw 


(vii) T' nifeRRT R ffefRP 98fefel 99 R fetfe ^ RRT fet fef fe RR ^1 
RTW WfeCR Rfe cfTT Rife fen m I ferffe fe fefa 34^^ fefeR fe 
nnj^nr 4 ugei fe fe tjr nfeten t?5Y wfe & i feifen TfR rm fet ■'pro fen 
RRT £ fe fei fe nn ^ ww ferm nfe nn srrr ir^t fe i n? 
iJ'WPJ u9l? cbfel 4-RR cfefe RfR RKf IRmfer OToR-H fefa R> W*f W 
fefe qncfej men bz fern rt mifer fe i fefer w rrt fe ffe sifet 
fe-Rnfe fe ■crafe nfe> men bz trrr fee orr nfefe fen I fefen 
rr. v>R cR-, man bz fen fe fefe nfe pttw n^ecn eRfer nn 
ITfdR cP-TR cpfe t- cR rR) mnR JTRTlfef fedRn IRJRn life I $8 efefe 
fe WleR fef Rffed fen R 1 RT £ I 

7 . nferinR^n fete mfe £ nsn men few-fenfe fe rrtc w< sr 

infeRHf fefe nxR rto fe mm w fe ffen sjcR-sn fe ihrm fe orjfefei mem 

t fee <fefe tRfff r-rt fet Rrfe fe tffe r fet fe mfe ffeffefeT mwfe nit fe 

RtRJrfR gn 7^ fefei fe :- 

R-Tf Wc fe ffe«RT : 

1. fecRe 

nfe ^nnram/fefera? tfesfe fe fer nfe if feemRrc Rrar fe jt^wr ^ fe 
fefe ffe nn fefefe men fe nwt ne nft fef% 500/- fe fel fen fe 
nn nnRR fen 1 

2 . fefr, < Mtte 4fe 3fR g?R n>fe 

^ fer fef it trr 3 iRTRn ^ fen nn feR^ t< nfe afe? 
n-R ^ ffe ffefel nfe rt fe fefer nxR ^ nrsm % ;RRnnfe?fe fem 
rtcit & rrr fei nfei nn fen fer fe nxR % nwrain (tffep) ^t jw 
fenT nm. _ fe fe ^ fer rr rtcrt% A 25% fe fere Rrfeft 1 

fee : 0) -RtfeeRT MfeR 7i, fer fe fe fe fe R3 i fep ^ fefe m& 

^ R5 31 nfe RR fe 3Rfe ^ t I 

(ii) nfe^ i fen 2 r> nrraRnn / ffefcfe srt fee fe; 
anfer fen nreR fe[ nn rt Riern ^r 'nn fef fe nniR 
fen ■'ii 60 ffe fe fenn rrirto sfeocn fe ir^n ffe Rfe fefe; 1 


RT. ^fnrr, Rwrer 

[■ffem-III/IV/143/3RTo/2000] 
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TARIFF AUTHORITY FOR MAJOR PORTS 
NOTIFICATION 

New Delhi, the 22nd January, 2001 

No. TAMP/105/2000-COPT. —In exercise of the powers conferred by Section 48 of the Major Port 
Trusts Act, 1963 ( 38 of 1963), the Tariff Authority for Major Ports hereby approves the proposal of the 
COPT on volume discount and concession arrangement, as in the Order appended hereto. 


SCHEDULE 


Case No. TAMP/10S/2000-CQPT 


The Cochin Port Trust (COPT) 


Applicant 


_ , g- R ^ e h 

(Passed on this 5th day of January 2001) 


This case relates to a proposal on volume discount and concession amangemeht from 
the Cochin Port Trust (COPT). 


2. The COPT in its proposal has stated that it Is the only major port in India having a narrow 

hinterland, which is often shared, by neighbouring ports like New Mangalore Port Trust (NMPT) and 
Chennai Port Trust (CHPT). So as to attract more volumes, the Port ha® considered to have some 
flexibility in its tariff and offer concessions in certain handling costs / cargo related charges. 



[*TPT III—'OFS 4] 


WTC : 3iyitIK u l 


3. Based on the views expressed by several port users during the joint hearing set up by the 

TAMP on 11 August 2000 in the case relating to fixation of consolidated handling charges for 
transhipment containers, the COPT Board in its meeting dated 30 August 2000 decided to grant certain 
rebate / refund on wharfage of export / import cargo In order* to attract more volume of cargo to the 
Cochin Port. The COPT has submitted the following proposal on volume discounts: 


(i). Any exporter / importer who exports I imports higher volume of containers shall be 
entitled for a refund of Rs.500/- per TEU on the additional throughput handled through 
Cochin Port over and above their highest normal throughput handled during previous 2 
financial years. 


For the above purpose die “financial year" means "1st April of the year to 31st March of 
the next year”. 


(ii). Any cargo, other than containerised cargo, crude and POL products, which was not 
handled in the Port of Cochin during the last two financial years, and if such cargo is 
imported / exported through Cochin Pdrt during any financial year, (after two financial 
years), that cargo shall be entitled to a 25% refund in the wharfage till the end of that 
financial year. 


(iii). Refund application in the prescribed format with all relevant details may be submitted by 
the Importer / Exporter to the Traffic Manager as and when refundable or within 60 days 
from the end of that financial year. 

4.1. A copy of the proposal was circulated to the main port users and representative bodies of 

port users for their comments. The Cochin Steamer Agents' Association (CSAA) and the Cochin 
Customs House Agents' Association (CCHAA) have fully agreed with the proposal. The Shipping 
Corporation of India (SCI) had no comments to offer in this regard as the concession pertains to cargo 
interest to offer incentive to shippers to use the Cochin Port 


4.2. While welcoming the proposal, the Indian National Shipowners’ Association (INSA) 

requested that some rebates / discounts on similar lines should be extended on ship-related costs also. 

8.1. A joint hearing in this case was held on 19 December 2000 in Cochin. During the joint 

hearing following submissions were made 


Cochin Port Trust fCOFTl 

(i). We want to introduce incentives through volume discounts as advised by the TAMP. 
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(ii). We want to use this incentive to attract new cargo and not to waste time on the existing 
cargo. 

(Jii). Our focus is on shippers not Lines. We want the incentive to go to consignee; Lines may 
or may not pass on the benefit 

Civ). In our judgment, one year concession is sufficient This volume discount is only to attract 

shippers from other ports. We may not be able to offer this volume discounts for more 
than one year. 

(v) . Port does not charge notional costs like pool levy. 

(vi) . POL products that are 'new products’ can be given the benefit but the existing POL 

products under the disguise of a different nomenclature should not be projected. 

Kochi Refineries Limited 

(i) Wharfage on crude and POL products are very high and required to be reviewed. 

(ii) . We must also get rebates / concessions. We will be exporting furnace oil soon and that 

must get concession. Therefore, Include "POL products* in the list of new cargo. 

(iii) . POL products are few and hence, there is no scope for manipulation. We 

will give a complete list of POL products so that there Is no scope for manipulation to 
claim discounts hi rough a mere change of nomenclatures. 

Thf cochin steamer Agent's Association (Q&AA) 

0). New comers will benefit, Old loyal users will get nothing. This is anomalous. 

(ii). Give the incentive to Lines since they will be able to influence new (and more) cargo 

better. 

gfiPtei n a L s nipping ,um tesa&auanitofflai 

(i) It will be more meaningful to go on 'slab rates’. 

(ii) . Notional costs like Labour pool levies increases our costs. There must be time bound 

action to do away with these costs. 

(iii) We endorse the CSAA’s suggestion of giving some benefit to the Lines as well. 

The_coghin Customs House Agent’s Association 

(i) . The scope of toe proposed Scheme needs to be widened. 

(ii) . This is a one time ‘incentive which is enough to attract toe shippers for the first time. This 

may not be adequate to retain them. Therefore, give volume discounts for a longer 
period. 

(iii) . Give incentive to Custom House Agents also. 

Indian National Shipowners Association 

Volume discounts may be considered on fresh water. 







[MPT III—4] 
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6. With reference to the totality of information collected during the processing of this case, 

the following position emerges- 

(i). This proposal can be seen as a tariff incentive scheme to attract new cargo and not as a 
volume discount scheme. This position has also been accepted by the COPT. A volume 
discount scheme usually means discounts through slab rates (on a sliding scale) for 
higher levels of performance or for assured levels of throughput. In the COPT case 
relating to fixing consolidated tariff on transhipment containers, the Authority had 
suggested introduction of such a volume discount scheme and not a tariff incentive 
scheme as has been proposed now by the COPT. The tariff incentive scheme proposed 
by the COPT, however, has been endorsed by all the users; and, the Port also 
anticipates additional throughput of cargo as a result of this scheme. In these 
circumstances, the proposed scheme can be considered as an interim measure subject 
to review and modification at a later date. In any case, the tariff incentive scheme 
proposed now is very simple to operate and will not result in any loss to the Ports current 
revenue since rebates are proposed to be offered only on new cargo, or additional 
volume in the case of containers 

(il). The proposed scheme does not provide any incentive to retain the existing cargo. As 
has been pointed out by the COPT, the proposal is to focus on new cargo and not on the 
existing cargo. This approach in the long run may not yield the desired result of boosting 
up the Ports traffic. The Poits endeavour, therefore, shall not only be limited to 
attracting new cargo but also to retain the existing level of traffic The COPT must take 
this aspect into consideration while formulating a volume discount scheme. 

(lir). The shipping interests have requested for extending such an incentive to vessel related 
charges also. The CSAA and CSLA have mentioned that the Lines will be able to 
influence new cargo better and hence such incentive should be given to them direct. It is 
noteworthy that in the NSICT tariff revision case, some of the users have alleged that the 
Lines do not pass on the concessions given to them by the Terminal Operator. 
Irrespective of the agency to which such concessions are allowed, the ultimate objective 
is to reduce the total cost of import / export. The COPT has proposed to pass on the 
benefit directly to the importer / exporter which is found to be reasonable. To encourage 
vessel traffic, however, in the modified scheme to be formulated, the COPT may consider 
discounts on vessel related charges also, if it is likely to bring more traffic to the Port 

(iv) . The COPT proposal excludes crude and POL products. The COPT apprehension is that 

the existing POL products under the disguise of a different nomenclature may claim such 
discounts on tariff under the proposed scheme. The KRL has assured that it will give a 
complete list of POL products so that there is no scope for manipulation to claim discount 
through a mere change of nomenclatures. 

While crude oil may be excluded from the scheme being an existing cargo, such an 
exclusion of POL products does not tally with the objective behind the COPT proposal. 
There may be POL products, which are new to the Port, and they must also get the 
benefit of tariff Incentive like any other new cargo. It is, therefore, reasonable to include 
the POL products in the proposed scheme. 

The apprehension of the COPT about possible manipulation in the nomenclature of the 
POL products deserves consideration. The COPT and the KRL shall discuss amongst 
themselves and jointly prepare a complete list of new POL products likely to pass through 
COPT in near future, Only 'new 1 products figuring in such a list to be prepared will qualify 
under the proposed scheme for tariff incentive- 

(v) . The wording of the scheme proposed by the COPT requires some modifications to 

remove ambiguity. The COPT has proposed that the refund applications are to be 
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submitted by the importer / exporter 'as and when refundable’. What is actually meant is 
that applications seeking rebate shall be submitted after completion of the shipment 

(vi) . The scheme proposed will allow shippers to enjoy rebates In tariffs for only one year i.e. 

during the first year of their operation. The COPT has maintained that the period of on© 
year is sufficient by which time the users can reasonably stabilize their operations 
through the Port This is not a reasonable proposition as volume discount will be 
available on a regular basis depending on the volumes handled by the shippers. The 
COPT scheme does not however, recognise the volume of cargo. It only considers the 
new cargo passing through the Port. Since the scheme is an interim arrangement, the 
proposed approach is accepted, again, subject to review and modification at a later date. 

(vii) . A comprehensive revision of the Scale of Rates of the COPT was ordered by this 

Authority In Dec. 98 / Jan. 99, In the light of a two year tariff revision cycle prescribed, 
the COPT tariffs are already duo for further review. The COPT is advised to come up 
with its proposal for a comprehensive review of its Scale of Rates. While formulating 
such a proposal, the COPT shall incorporate a more scientific volume discount scheme in 
place of the interim scheme proposed. It will be useful for the COPT to formulate such a 
volume discount proposal In consultation with its users. Till formulation of a 
comprehensive tariff revision proposals including volume discount scheme, the interim 
tariff incentive scheme proposed by the COPT is approved.to operate 

7. In the result, and for the reasons given above, and based on a collective application of 

mind, this Authority approves the proposal of the COPT on volume discount and concession arrangement 
and directs the COPT to insert the following provisions in its Scale of Rates appropriately; 



Any importer / exporter shall be entitled for a rebate of Rs. 500/- per TEU on the additional 
throughput handled over and above their highest throughput handled during the previous two 
financial years 




Any cargo, other than containerized cargo and petroleum crude, which was not handled in the 
Port during the last two financial years, is imported / exported through Cochin Port, that cargo 
shall be entitled to a 25% rebate In the wharfage till the end of the financial year In whloh the 
traffic has been handled in the Port. 

Note: (i). For the above purpose, the Financial year means 1 April of a year to 31 
March of the next year, 

(li). Rebate applications on account of clause 1 and 2 above from the 
importer / exporter shall be submitted to the Traffic Manager after 
completion of shipment or in any case within 60 days from the closure of 
that financial year’. 

S. SATHYAM, Chairman 
[ADVT ~ni/TV/143/Exty./2000J 
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